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FOR EUR/EE SHEPARD; BEWT TREICHEL 

1. COMMERCIAL ATTACHE INFORMED FEBRUARY 18 THAT HUNGEXPO 
UNWILLING TO APPROVE PARTICIPATION OF NASHUA CORPORATION 
IN BUDAPEST SPRING FAIR. HUNGEXPO OFFICIALS SAY THIS 
DECISION BASED SOLELY ON NASHUA'S ANTI-COMMUNIST ADVER- 
TISING AT 1974 EXHIBITION WHICH RESULTED IN GOH TAKING 
ACTION TO EXPEL NASHUA EXHIBITOR AND WIFE. 

2. ACCORDING TO HUNGEXPO, IN DECEMBER NASHUA FILED AN 
INDIVIDUAL APPLICATION TO EXHIBIT AT SPRING FAIR. THIS 
APPLICATION OFFICIALLY REJECTED BY HUNGEXPO JANUARY 20 
FOR REASONS STATED ABOVE. POST ASSUMES IT WAS AFTER 
THIS REJECTION THAT NASHUA APPROACHED COMMERCE RE 
ACQUIRING SPACE IN OFFICIAL U.S. EXHIBIT AREA. COMATT 
ASKED HUNGEXPO IF IT WOULD BE WILLING TO PERMIT NASHUA 
PARTICIPATION IN U.S. AREA. REPLY WAS FLAT NO; NASHUA 
PARTICIPATION NOT DESIRED THIS YEAR. 

3. WE PLAN ON TAKING UP THIS ISSUE AT HIGH LEVEL IN 
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COMMERCE. HOWEVER, EVEN IF WE MANAGE TO OBTAIN A 
REVERSAL ON NASHUA DECISION, WE SERIOUSLY DOUBT THAT 
HUNGARIAN AUTHORITIES WILL ENCOURAGE PURCHASES OF 
NASHUA PRODUCTS BY LOCAL END-USERS. 

4. WE ARE TELEXING NASHUA'S DIRECTOR OF EAST- WEST 
TRADE S. ERIK SKOUG REGARDING THE ABOVE DEVELOPMENTS. 

SKOUG WROTE AMBASSADOR IN IANUARY THAT HE WOULD BE IN BUDAPEST 

LATER THIS MONTH AND WE WILL DISCUSS MATTER DIRECTLY 

WITH HIM THEN ATHZHAT TIME. LETTER FOLLOWS CONTAINING 

COPIES OF FLYERS NASHUA DISTRIBUTED LAST YEAR 

WHICH CAUSED INCIDENT ALONG WITH MORE DETAILED ACCOUNT 

OF WHOLE AFFAIR. 

5. WILL ADVISE FURTHER DEVELOPMENTS. 

MUDD 
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